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This Department has filed the attached Board letter recommending approval to establish
Preliminary Research Fee of $100 per parcel for Public Agencies (Agencies) and Non
Profit Corporations (NPC), which allows the Treasurer and Tax Collector (TTC or
Department) to recover actual labor costs for the initial work associated with
pre-screening Agencies and NPCs and notification, in writing, upon rejection or
acceptance of their purchase proposal. For NPCs, it also includes assessing the viability
of the purchase proposal. The TTC is also recommending that the Board approve the
establishment of a Notification Fee of $300 per parcel for Agencies and NPCs to allow
full recovery of the actual costs incurred for providing official notification to property
owners and parties of interest impacted by the agreement sale of tax defaulted secured
properties that are subject to the power to sell.

State law, commencing with Chapter 8, Part 6, Division 1, of the Revenue and Taxation
Code (R&T), allows any eligible public agency or qualified nonprofit corporations to
initiate a purchase proposal to acquire tax defaulted property that is subject to the TTC's
power to sell. Through this process, properties can be acquired without the necessity of
bidding at a public auction or a sealed bid sale. Eligible Agencies are permitted to
purchase the property for a variety of public uses. Qualified NPCs can purchase tax
defaulted property for the express purpose of providing low income housing for sale or
rental or to provide other limited services to benefit low income families.




